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INTRODUCTION

This tenement is considered prospective for uranium, gold and base metal

sulphide mineralisation. During the first year of tenure, two reverse circulation

drill hole were completed at the Kylie Prospect. A large proportion of time and

expenditure was devoted to compilation of all locatable exploration data into a

GIS format.

TENEMENT DETAILS

An application for 21 blocks (60 square kilometres) was made on 17 November,

2004. This area was granted as EL 24464, effective 2nd April 2006. Ownership

was originally Compass Resources NL 90% and Guardian Resources Pty. Ltd.

10%. Compass now owns Guardian Resources Pty Ltd, so has effective 100%

ownership of the tenement.

The tenement is located on the Pine Creek 1:250,000 map sheet (5270), Batchelor

1:50,000 and Rum Jungle 1:50,000 topographic maps (5171-4 and 5071-1

respectively).

ACCESS

Access to the area is by following the old railway route south from Batchelor, or

via the unsealed Camp Creek road from Adelaide River. Both major and minor

tracks exist in the tenement.

GEOLOGICAL SETTING

This tenement is located approximately sixteen kilometres south-south-west of

Batchelor on the southern side of the Archaean Waterhouse complex, covering

the basal sedimentary sequence, including the Namoona Group and the Mt.

Partridge Group. The presence of areas of brecciated ferruginous rocks and

sandstones, variably referred to as the Geolsec Formation and/or the Depot Creek
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Sandstone of the Tolmer Group, confirm that the present surface is near to a

major Proterozoic unconformity.

Outcrop is fair in the area, with strong lateritisation and recent alluvium

obscuring much of the underlying rocks.

The tenement covers the Spring Creek, Kylie and Kylie South East uranium

prospects, originally located by Uranerz in the late 1970’s.

The most recent published data of this area is from Lally et al 2002 (Rum Jungle

1:100,000 Mineral Field Map).

PREVIOUS EXPLORATION

During the period 1950-1974, most of the regional exploration in this area was

conducted by the BMR as part of a regional programme aimed at locating

uranium deposits. The Waterhouse No. 2 copper-uranium prospect, located at

that time is in the north-east of the tenement.

The most extensive exploration was undertaken by Uranerz in the late 1970s and

early 1980s. This involved extensive drilling programmes and ground geophysical

surveys.

Aztec Mining last held the area in the period 1992-1998 and gives a good

summary of previous exploration in its early Annual Reports. Work by Aztec

included stream sediment sampling, soil and rock chip sampling, costeaning and

various drill programmes. The also completed a large aeromagnetic survey of the

region and re-assayed some existing drill core.

WORK COMPLETED THIS YEAR

Two RC holes were completed at the Kylie prospect, the purpose being to confirm

assay and lithology data reported by previous explorers.
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Both passed through weathered and fresh altered carbonates belonging to the

Coomalie Dolomite Formation. Uranium mineralisation was confirmed in both

drill holes. Assay and lithology logs are appended.

Also appended are drill hole data compiled from previous exploration reports.

PLANS FOR NEXT YEAR.

Additional drill evaluation of the tenement will be undertaken during the field

season. Data compilation will continue.

Expected expenditure is anticipated to exceed $25,000.
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EL 24464 - EXPENDITURE REPORT
FOR YEAR ENDING 10 APRIL 2007

$

Salaries/wages/on costs 68,500.98

Consultants 10,208.61

Field costs 8,875.03

Drilling costs 22,845.00

Drill hole surveys 1,763.40

Geochemical costs 5,999.59

Land Services/searches 5,824.80

Other 420.00

Overheads 18,665.61

Total Expenditure $143,103.02
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