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ANOMALY 1 (EL 2366 AND 2367)
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Introduction
Anomaly 1 lies on the boundary of EL. 2366 and 2367, 10km west of The Granites Gold Mine.

The Anomaly 1- Anomaly 2 belt is defined by a low amplitude (80nT) magnetic anomaly situated to
the west of The Granites.

Several elevated bulk cyanide leach (BCL) gold values were obtained during 1.8km x 1km regional
reconnaissance vacuum drilling. Follow up vacuum drilling confirmed an anomalous (>100 ppm)
arsenic bedrock zone within a low amplitude magnetic linear. Further vacuum drilling and rock chip
sampling detected gold mineralisation associated with quartz veins within a shear zone hosted by
Madigan Beds turbidite sequences.

Work Undertaken

During the reporting period 17 lag samples were collected from surface and 27 composite rock chip
samples were also gathered. Sample positions were located with the aid of the Global Positioning
System (GPS).

All rock chip samples were analysed by method 334 (Analabs) for gold and method 115 (Analabs)
for arsenic. Lag samples were assayed in the following way:-

Atomic absorption spectrometry. (detection limits in brackets in ppm)

Au(1ppb), Co(1), Cu(1), Zn(1), Ag(0.1), Pb(2)

Optical emission spectrometry. (detection limits in brackets in ppm)

Fe(%), As(2),

Mass spectrometry. (detection limits in brackets in ppm)

Se(0.2), Mo(0.5), Sn(1), Sb(0.5), W(1), Bi(0.5), U(0.05).

Results

As the controls on mineralisation at Anomaly 2 are well understood, sampling of similar Anomaly 1
lithologies favoured more prospective quartz veining. The dominant style of quartz veining at
Anomaly 1 is blue-grey quartz (gz). Only minor sheared (q1) veining was noted. Results were
disappointing with a peak Au assay of 38ppb. Arsenic was at the level of detection (5-10ppm As).

Results from the lag sampling did not include any anomalous material.

Plans

No plans are currently available to show the resuits of the rock chip and lag sampling.
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