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ANNUAL REPORT FOR MCN 523, PINE CREEK, NORTHERN TERRITORY, FOR THE PERIOD

FROM 1.7.82 TO 30.6.83.

1. INTRODUCTION

Mineral claim (MCN) 523, formerly DC 234A, was purchased in early 1981
by Australian Coal & Gold Holdings Limited for its alluvial gold potential,
The claim lies from 0.5 to 2.5 km south of the township -of Pine Creek,
(Fig. 1) which is located 210 km south of Darwin in the Northern Territory.

The total area of MCN 523 is 29 hectares, of which 5.05 hectares is

designated by the National Trust of.Australia as areas of historical
significance in the Pine Creek District Heritage Scheme. Mining of
alluvial material has been confined to the remaining 24 hectares,

A tribute agreement was reached between AC Gold, and J. and L. Arnold
in October 1982, whereby J. and L. Arnold treated the alluvial material
through their production plant at Gandy's Hill. Continuous mining was

carried out on the claim from 1st December 1982 to 30th June 1983,

This report summarizes the mining activities over this period,

2. ALLUVIAL GOLD MINING

2.1 The Kohinoor Alluvial Gold Deposit

An extensive sheet of alluvial detritus has been shed from the Kohinoor -
Eleanor lode system onto MCN 523, The auriferous detritus, which covers
the area of the claim, is 0.5 - 1.0 m deep and has previously been worked
in the late Nineteenth Century by the Chinese.

Therefore MCN 523 contains about 200,000 m3 of auriferous alluvium,
The mining operation conducted by J. and L. Arnold stripped the alluvium

from the southern part of the claim, south of MR 817. This was carted

4 km to a 70 tonne per hour treatment plant at Gandy's Hill,



2.2 Alluvial Gold Production

4 total of 17,000 tonnes* of auriferous detritus was treated over a seven
month period, for a recovery of 137.51 fine ounzes of gold, and 18.09
ounzes of silver, The gold and silver receipts amounted to $64,753.08 ;
there was slight smelting penalty for basemetal impurities.

The grade of the auriferous detritus was very low, at 0.25 gram per tonne,

and the fineness of the gold was also very low, at 8330.

The production figures for MCN 523 for the period from 1.12.82 to 30.6.83

are shown in Table 1.

3. SUMMARY AND CONCLUSIONS

Alluvial gold mining was carried out on MCN 523 over a seven month period,
with treatment of 17,000 tonnes of ore for a recovery of 137.51 fine ounzes
of gold.

The grade of treated ore was 0.25 grams per tonne, which is very low.

It is estimated that MCN 523 contains a gold resource of about 200,000

cubic metres at a grade of 0.25 grams per cubic metre.

¥ 1 tonne = 1 cubic metre






TABLE 1 MCN 523 PINE CREEK PRODUCTION RETURNS : 1/12/82 TO 30/6/83
e | e e | | 8| S ot [ | ol |G v (o
[e4 o)A No,. VALUE VALUE |RECEIPTS az TO ACG
DEC # 1 1,000 6.17 .57 2489 2.12.82|2822,22 5.52 2815,29 T.07 140.76 8875 090 . 191 |
JAN # 1A 1,000 9.06 1.11 2619 7.01.8314092.95| 11.09 4087.09| 11.83 204,36 B4T5 115 . 280
JAN 2 2,000 13,62 1.69 2657 12.01.83]6493.61| 17.88 6490,04| 16.74 324.50 8325 115 211
JAN #3 2,000 10,64 1.36 2820 26.01.83|5260,52 § 15.83 §259,.40} 12.91 202.97 8470 120 . 165
FEB [/ 2,000 16.91 2.10 az21 28.02.83]7631,31 ] 24.00 7628.16| 22.66 382.66 7975 110 262
MARCH # 4A 1,000 D hh 1.25 3285 9.03.8314620,97 | 13.70 [4617.72 12,05 230.88 8490 125 292
AFRIL 4D 1,000 6.46 .89 3614 13,04.8313162.23 | 10.10 3158,68 9.3 157.93 7205 110 .20?_
MAY 5 1,000 6.38 .88 3885 6.05.83{3105.85 | 10,81 |3104.21 T.70 155.21 B4ES 136 . 197
MAY 1,000 7.18 1.11 39N 11,05.83(3861.76 | 14.24 3859.05 10,42 192,95 8570 135 L2h1
MAY 1,000 10.88 1.54 4000 18,05.83|5344,47 | 20.16 5347.68 13.97 267.38 8580 135 337
JUME 8 &9 12,000 20,22 2.79 H142 1.06,8319263.79 | 34.74 [9266.88 26.46 463,34 814% 125 313
JUNE 8 & 9 |1,000 11.08 1.57 4215 8.06,8315000,29 ] 17.21 [4994.35 14.37 249.72 8300 130 L343
JUNE 8 &9 |1,000 8.89 1.23 4419 29,06,83]4127.36 1 14.11 |4124,52 11,52 206,22 8410 130 275
TOTAL 17,000 |137,51 18.09 i%%'.aa 209.39 i%‘5.07 8330 0.250




