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SUMMARY

One diamond drillhole was completed south of the Sandy Creek deposit.

mineralisation was intersected.

No economic
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INTRODUCTION

EL6969 (Sandy Creek) is located just inside the Northern Territory border
approximately 60km northeast of the Kimberley township of Kununurra and covers
parts of both Legune Station to the north and Spirit Hill Station to the south.
Geologically, the EL covers the eastern margin of the onshore Bonaparte Basin. EL
6969 is contained entirely within the Auvergne 1:250,000 geological sheet area (see
Fig, 1).

Access to the EL is possible via the unsealed, graded Keep River Road. Access

within the EL is possible via several sandy tracks and old seismic lines.

The tenement was applied for to test shallow carbonate rocks for possible "Mississippi

Valley Type" base metal deposits.

1.1 History

The Sandy creek deposit lies within EL6969. This region was explored for
base metals by Aquitaine and its Bonaparte Gulf Joint Venture partners since
1972. Exploration methods used have included detailed IP surveys, seismic
reflection surveys, stream geochemistry and drilling. By 1984 a total of 19
diamond drill holes and 50 non core holes had been drilled in the region of the

Sandy Creek deposit.
Mineralisation is principally associated with basin margin faulting, but some
stratabound mineralisation is present. The mineralisation is hosted by the Clb,

sandy dolomites of the Burt Range Formation,

In 1985 BHP entered the Sorby Hills Joint Venture with Triako Resources
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2.

(who had acquired the project from Aquitaine) and carried out exploration on
EL4413, together with adjacent tenements in Western Australia (Sorby). This
work was concentrated away from the Sandy Creek deposit but in 1989 BHP
carried out an IP survey over the Sandy Creek depositj-\&e north. This IP
survey showed that the Burt Range Formation to the north of the Sandy Creek
deposit is still chargeable and BHP commenced a fence of diamond drill holes
800m north of the Sandy Creek deposit to test the Burt Range Formation.
This work was reported under EL4413.

Drilling at Sandy Creek has delineated a total resource (indicated) of 3.2 mt
@ 4.5% Pb, 2.4% Zn, 15 g/t Ag (using a 5% Pb + Zn cutoff).

TENEMENT STATUS

ELA4413 was relinquished on the 29th September, 1989 after an exploration retention

lease was pegged over the Sandy Creek Prospect.

EL6969 was applied for on 19/2/90 and was granted on 17/9/90. It comprised 52 sub
blocks (83.2km?. There was a 50% reduction in October 1992. The current

tenement status is given below.

No work was conducted on the relinquished portion of EL6969.

EL 6969 SANDY CREEK RETAINED AREA
LEGUNE MAP 25/1 1:100,000 SHEET

BLOCK 25/1 2460 - 2660
2461 - 2661
2362 - 2562
2263 - 2563
2264 - 2364
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2165 - 2265
20066 - 2266
1967 - 2167
1868 - 2068
TOTAL 26 BLOCKS

EL 6969 SANDY CREEK RELINQUISHED AREA
LEGUNE MAP 25/1 KEEP MAP 25/4 1:100,000

BLOCK 25/1 1869 - 1969
1770 - 1970

BLOCK 25/4 1441 - 1841
1442 - 1742

1443 - 1743

1444 - 1644

1445 - 1645

1446 - 1546

TOTAL 26 BLOCKS

WORK CARRIED OUT IN 1992

A 200m vertical diamond drillhole (SCD1992) was completed 800m south of the
known Sandy Creek mineralisation and 300m south of a gossanous outcrop of Burt
Range Formation (Clb,). See plates for drillhole location. No economic

mineralisation was intersected.

The site was selected for a number of reasons. The area south of the Clb, gossan
outcrop is totally untested by deep diamond drilling. Only shallow percussion holes
have been drilled previously. The drillhole was partly designed to test a zone of

chargeability anomalism in the under-explored carbonates of the Burt Range and
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Button’s Formation (see Plan AD-2208). It was also hoped to test for parallel fault

structures and breccias.

The hole penetrated 25m of Recent sandy overburden then a silty and sandy dolomite
sequence of the Early Carboniferous Burt Range Formation to 200m. Two high angle
plangt structures were noted at 88m and 159m and a one metre cavity at 93m. Only
trace secondary sulphides were encountered near surface and trace marcasite blebs in

vuggy dolomite at 127m and 133m. See drilling log for details.

4, CONCLUSIONS

Drilling of one cored hole to test Burt Range Formation some 800m to the south of
the Sandy Creek deposit intersected ground preparation and traces of marcasite but

no base metal sulfides.
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EXPENDITURE FOR THE EXPILORATION LICENCE YEAR 1991 - 1992

Wages & Salaries
Field Support
Drilling

Vehicles
Geochemistry
Equipment
Office Expenses
Other

In house Services

Drafting

20% of Total for Corporate Overheads

$ 6,009
$ 3,030
$16,923
$ 725
$ 181
$ 2,281
$ 703
$ 258
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