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SUMMARY

Exploration Licence 5872 was granted on 13 May 1988. Work completed during the first year
of tenure involved a complete review of the conceptual model proposed and the previous
exploration completed. In light of the current economic conditions, the project was found to

be outside of the Company’s current priorities and was surrendered on 5 July 1989,



INTRODUCTION

Exploration Licence 5872 was granted on 13 May 1988 to J W Shield and A R

Quartermaine and subsequently transferred to Australian Energy and Gold NL on
3 August 1988. The area was taken up as part of a conceptual exploration project.
Work completed during the first year of tenure involved a literature review of

previous work to assess the potential of the area.

LOCATION AND ACCESS

The Exploration Licence is located in the Limbunya region, approximately 630
kilometres south-southwest of Darwin, close to the WA/NT border. Access is via
the Stuart Highway south from Darwin to Katherine and then via the Buchanan

Highway to Inverway Homestead. Access to the tenement is via station tracks.

TENURE

Tenement Date

Number Granted Area Period
EL5872 13-5-88 171km2 {36 blocks) 6 years

The Exploration Licence 5872 was surrendered on 5 July 1989.

REGIONAL GEOLOGY

The tenement is underlain by early Proterozoic sediments which include quartz
sandstone, coarse grained grits and conglomerate. The sediments are tightly folded
around north-south trending axes and are overlain unconformably by the flood
basalts of the Cambrian Antrim Plateau Voicanics. The area contains the remnants

of an extensive Tertiary laterite cover.
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WORK COMPLETED

The area was taken up using an exploration concept broadly based on the “Pine
Creek type” gold deposits. The concept invoived selecting areas where coarse-
grained sediments were contained within tight anticlinal features. The coarser
grained lithologies were thought to provide suitable host rocks for disseminated goid
deposits. Further potential was thought to exist for Proterozoic palaeo—placer gold
deposits in conglomerates similar to those that occur in the Westmorelands

formation in northwest Queensiand.

A review of all available literature and reports was undertaken to assess the
potential of the area to host significant gold deposits. No recorded previous
production for any commodity is known from within the tenement area, however
there are recent unconfirmed reports of some nuggets been recovered by metal

detecting.

The area has been explored in the early 1970s by Union Oil Corporation for
uranium, base metals and diamonds on a reconnaissance basis. This exploration did
not locate any significant mineralisation and no evidence of gold mineralisation was

noted. No further exploration is known to have been undertaken within this area.

DISCUSSION

The area represents a conceptual grass roots exploration project. The geological
concept behind the acquisition of the tenement has technical merit, however this
needs to be tempered by the fact that reconnaissance exploration in the past has
not located evidence of significant gold deposits. This is of some importance as
given the remote location of the tenement, any gold deposit would need to be of
considerable size to be viable.

These factors, coupled with the current economic climate indicated that this project
was outside the current scope of Australian Energy and Gold NL’s priorities and the

area was recommended for surrender.
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